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“ECONOMIC INTERDEPENDENCE” PROJECT

TERMS OF REFERENCE FOR REPORTS
Report A: Current Economic Interdependence between the Greek-Cypriot and the Turkish-Cypriot communities assessed and recommendations for reinforced economic convergence produced 

Aim

Report A will take a snap shot of the current situation regarding economic interdependence between the two communities and make recommendations for the future based on two scenaria; solution and delayed solution.

It is expected that different sets of recommendations will be produced for each of the two scenaria. The recommendations for the solution scenario should also take into consideration the need for the development of a joint economic development strategy and consequently a joint economic development plan. Hence the recommendations need to concentrate on the main axes of a joint economic development plan since they will act as the main (BUT NOT SOLE) input for the drafting of a framework of a joint economic development strategy that will be produced in Report B.

Assessment of present situation will include:
· Business-to-Business Green Line Trade

· Business-to-Consumer GLT

· Social concerns (e.g. Employment etc.)
· A sectoral approach (e.g. services such as energy etc.)

· Problems – Progress

Assessment of future opportunities will include:
· Business co-operation

· Business-to-Consumer

· Social issues (e.g. Employment etc.)
· Emphasis should be placed on areas where reinforced co-operation would make both communities but also Cyprus as a whole more competitive (e.g. tourism, shipping, professional/financial services, construction & land development, tertiary education, trading relations, particularly with neighbouring countries – Greece and Turkey, ICT, R&D, etc), advance further the socio-economic conditions and contribute to growth and development.

· Explicit reference to  scenaria and assumptions

Report A Structure
1.
Executive summary

2.
Introduction & research approach/methodology

3.
Main report:

3.1.
present situation

3.2.
settlement situation recommendations (that will act as the main input for Report B)

3.3.
delayed settlement situation recommendations

4.
Conclusions

5.
References

Report B: Draft a framework for a JOINT Economic Development Strategy

Aim

Using the recommendations from Report A but also other inputs, the aim of the framework is to provide further in depth strategies for joint economic development and consequently a joint economic development plan that would provide added competitiveness and socio-economic growth to the island as a whole taking also into consideration  the overall EU framework in which the country operates.

Sectors of paramount focus would be chosen based on the following three criteria: 

· Their share of GDP

· The potential for joint economic development in those sectors to significantly increase the competitiveness of the island as a whole

· The impact of those sectors on society and the environment 

Such sectors could include Tourism, Construction (including re-construction and cultural heritage preservation), Services (e.g. telecommunications, postal, energy, education, ICT, sports, etc.), Transport and Distribution (sea, land and air), Manufacturing, Trade, Public administration etc. Important cross-sectoral issues could also be considered such as R&D, Entrepreneurship, Youth, Regional development etc.
Either within each sector or  cross-sectorally, issues of social importance should be tracked and analysed, such as consumer protection, environmental sustainability, employment, human capital, training, gender equality, social cohesion etc.

Finally, results should be interpreted in the context of the Global Financial Crisis.  

Report B Structure
1.
Executive summary

2.
Introduction / Methodology

3.
Main report:


3.1.
the Framework

3.2.
financing the Development

4.
Conclusions / Recommendations

5.
References
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